
 
 

 
 
 
 
 
 
 
 
 
 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 

 
NOTICE TO SHAREHOLDERS 

For the Nine Months Ended September 30, 2006 
 
 
 
 
Responsibility for Financial Statements 
 
The accompanying interim financial statements of Richview Resources Inc. for the nine months ended September 30, 
2006 have been prepared by management in accordance with Canadian generally accepted accounting principles 
applicable to interim financial statements (see note 2 to the interim financial statements). Recognizing that the Company 
is responsible for both the integrity and objectivity of the financial statements, management is satisfied that these 
financial statements have been fairly presented. 
 
Auditors Involvement 
 
Moore Stephens Cooper Molyneux LLP, Chartered Accountants, the external auditors of Richview Resources Inc., have 
not audited but have performed review procedures applicable to auditors’ review of interim financial statements for the 
nine month periods ended September 30, 2006 and 2005.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 
Interim Balance Sheets  

 September 30, December 31, 
 2006 2005 
 (Unaudited) (Audited)  

 
ASSETS 
 
Current Assets 

Cash and term deposits $ 4,021,617 $      270,113 
Short-term investments (market value $1,301,000; 

December 31, 2005 - $931,000) 617,500 791,945 
GST receivable 90,518 164,408 
Deferred financing charges 132,502 75,000 

 Exploration advances 466,109 59,600 
 Prepaid expenses 87,167 -   

Due from related parties -   19,643 
Note receivable from JMS Capital Corp. (note 4) 361,240 356,416 

 Due from YSV Ventures Inc. (note 5) 134,943 29,741 
    5,911,596 1,766,866  
 
Restricted cash (note 6) 395,605 -    
Furniture and equipment 12,625 6,289 
Mineral properties and deferred exploration 
  expenditures (note 7)  11,654,543 10,734,449  
 

 $ 17,974,369 $ 12,507,604  
 
LIABILITIES 
 
Current Liabilities 

Accounts payable and accrued liabilities (note 3) $     327,526 $      805,161 
 Liability for shares to be issued (note 3) 12,250 52,500  

 339,776 857,661 
 
Asset retirement obligation (note 11) 396,688 -       
    736,464 857,661 
 
Commitments (note 13) 
 
SHAREHOLDERS’ EQUITY 

Share capital (note 9) 17,899,967 12,740,334 
Warrants (note 9) 1,808,221 465,535 
Contributed surplus (note 9) 1,460,419 67,984 
Deficit  (3,930,698) (1,623,910)  

 17,237,905 11,649,943  
 

 $ 17,974,369 $ 12,507,604  
 
The accompanying notes are an integral part of these interim financial statements. 
 
 
 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 
Interim Statements of Operations and Deficit  
(Unaudited)  

 Three Months Ended Nine Months Ended 
 September 30, September 30, 
 2006 2005 2006 2005  

 
INTEREST INCOME $       49,365 $     60,314 $     79,642 $    161,020 
 
 
EXPENSES 
 Consulting fees (note 3) 138,744 99,988 410,974 217,125 
 Office and general 47,982 43,421 165,566 84,801 
 Accounting and audit fees 39,925 51,354 154,615 91,747 
 Legal fees (note 3) 48,805 27,880 97,297 84,291 
 Flow through administration and interest 80 3,804 91,953 90,679 
 Travel and entertainment 2,428 4,800 81,025 42,963 
 Investor relations 44,393 -   99,029 -   
 Rent  12,324 67,382 37,164 67,382 
 Stock option expense (note 9) 172,887 -   1,307,114 -   
 Loss (gain) on short-term investments -   106,000 (59,990) 106,000 
 Amortization 565 500  1,683 500  
 

 508,131 405,129 2,386,430 785,488  
 
Loss before income taxes (458,766) (344,815) (2,306,788) (624,468) 
 
 Recovery of future income taxes -   (126,083) -   (227,000)   
 
Net loss for the period (458,766) (218,732) (2,306,788) (397,468) 
 
Deficit, beginning of period (3,417,932) (593,895) (1,623,910) (415,159)  
 
Deficit, end of period $(3,930,698) $ (812,627) $(3,930,698) $ (812,627)  
 
Basic and diluted loss per share (note 10)   $ (0.01)     $ (0.00) $ (0.03) $ (0.01) 
 
The accompanying notes are an integral part of these interim financial statements. 
 
 
 
 
 
 
 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 
Interim Statements of Cash Flows 
(Unaudited)  

 Three Months Ended  Nine Months Ended 
 September 30,  September 30, 
 2006 2005 2006 2005  

 
Cash flow from operating activities   
Net loss for the period $ (458,766) $ (218,732) $ (2,306,788) $ (397,468) 
Items not affecting cash 
 Future income tax recovery -   (124,000) -   136,283 
 Stock option expense 172,887 -   1,307,114 -   
 Amortization 565 500   1,683 500  
 Loss (gain) on short-term investments -    106,000  (59,990) 106,000  
 Interest accrual -   (11,375) -   (34,305) 
 Consulting -   -   105,000 -   
    (285,314) (247,607) (952,981) (188,990) 
Changes in non-cash working capital 
 GST receivable (2,334) 18,948 73,890 (11,504)   
 Deferred financing charges (41,824) -   (57,502) - 
 Exploration advances 27,065 -   (406,509) -   
 Prepaid expenses (65,957) 11,542   (87,167) 82,863  
 Accounts payable and accrued liabilities 138,203 217,361 (477,635) (1,649,624)  
 

 (230,161) 244 (1,907,904) (1,767,255)  
 
 
Cash flow from investing activities 
 Increase in restricted cash (395,605) -   (395,605) -   
 Proceeds from short-term investments -   2,291,719 234,435 2,593,689 
 Mineral properties and deferred  
  exploration expenditures (117,031) (403,346) (504,156) (793,894) 
 Purchase of furniture and equipment (932) (4,173)  (8,019) (4,173)  
    (513,568) 1,884,200 (673,345) 1,795,622 

     
 
Cash flow from financing activities 
 Proceeds from issue of common shares 
  and warrants (net) 1,476,719 -   6,423,136 (396,715)  
 Due from YSV Ventures Inc.  (105,202)  -   (85,559) (361,862) 
 Reduction of bank overdraft -   (678,141) -   -   
 Note receivable from JMS Capital Corp. 8,932 -   (4,824) -    

 1,380,449 (678,141) 6,332,753 (758,577)  
 
Increase (decrease) in cash (bank overdraft) 636,720 1,206,303 3,751,504 (730,210) 
 
Cash and cash equivalents,  
 beginning of period 1,384,897 -   6,332,753 1,936,513  
 
Cash and cash equivalents, 
 end of period $ 4,021,617 $  1,206,303  $ 4,021,617      $1,206,303  
 
Supplementary Information (note 15) 
 
The accompanying notes are an integral part of these interim financial statements. 
 
 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 
Notes to Interim Financial Statements  
Nine Months Ended September 30, 2006 and 2005 
(Unaudited)  
 
1. Nature of Business   
 

Nature of business 
 
Richview Resources Inc. (“the Corporation” or “Richview”) was incorporated on April 22, 1997 under the Ontario 
Business Incorporations Act.  The Corporation carries on business in one segment, being the acquisition, exploration 
and development of properties for the mining of precious and base metals in Canada (see note 7 for developments to 
date).  The Corporation has not earned any revenue to date from its operations and is therefore considered to be in 
the development stage.  The amounts shown as property acquisition costs do not necessarily represent present or 
future values. 

 
 
2. Significant Accounting Policies  
 

Basis of presentation 
 

These interim financial statements have been prepared in accordance with Canadian generally accepted accounting 
principles.  Certain information and note disclosure normally included in the annual financial statements prepared in 
accordance with generally accepted accounting principles have been omitted.  These interim financial statements 
should be read together with the Corporation’s audited financial statements for the year ended December 31, 2005. 
In the opinion of management, all adjustments considered necessary for fair presentation have been included in these 
financial statements. 

 
The accounting principles followed in preparing these financial statements are those used by the Corporation as set 
out in the audited financial statements for the year ended December 31, 2005. 

 
 Stock option plan 
 
The Corporation has a stock option plan (“the plan”) which is discussed in note 9.  The Corporation uses the fair 
value-based method of accounting for stock-based compensation awards based on the Black-Scholes option pricing 
model.  The cost is recognized as compensation expense when the awards vest.  On the exercise of stock options, the 
consideration received and the accumulated contributed surplus is credited to share capital. 
 

 Asset retirement obligations 
  

 The Corporation accounts for asset retirement obligations in accordance with Section 3110 of the CICA Handbook.  
Section 3110 applies to legal obligations associated with the retirement of long-lived assets that result from the 
acquisition, construction, development and/or normal operation of a long-lived asset. 
 
This policy requires that the fair value of a liability for an asset retirement obligation be recorded in the period in 
which it is incurred.  When the liability is initially recorded, the cost is capitalized by increasing the carrying amount 
of the related long-lived asset.  Upon settlement of the liability, a gain or loss is recorded.  The Corporation records 
asset retirement obligations primarily associated with decommissioning and restoration costs.  The Corporation will 
make periodic assessments as to the reasonableness of its asset retirement obligation estimates and revise those 
estimates accordingly.  The respective asset and liability balances are adjusted with the corresponding increase or 
decrease expensed in future periods. 
 
The long-term asset retirement obligation is based on environmental plans, in compliance with the current 
environmental and regulatory requirements.  Accretion expense is charged to the statements of operations and deficit 
based on application of an interest component to the existing liability. 
 
 

 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 
Notes to Interim Financial Statements  
Nine Months Ended September 30, 2006 and 2005 
(Unaudited)  
 
3. Due from Related Parties and Related Transactions  
 

In previous reporting periods, JMS Capital Corp. (“JMS”) and 1597318 Ontario Inc. (“Ontario”) were related parties 
by having a director of Richview who was a spouse of a shareholder of JMS and Ontario.  In September, 2005, the 
related director resigned and, as a result, JMS and Ontario are no longer considered related parties of Richview. 

 
a) During the nine months ended September 30, 2005 the Corporation was charged $100,000 (3 months ended 

September 30, 2005 - $60,000) by JMS for corporate services rendered in accordance with an agreement between 
the companies.  The services were recorded at their exchange amount, which was the amount established and 
agreed to by the related parties.  The agreement was terminated on September 30, 2005. 

 
b) During the same three month period ended September 30, 2005 a total of $43,719 for special corporate services 

were charged by JMS.  In addition the same party rendered a charge of $67,383 for rent and occupancy costs for the 
period August 1, 2004 to July 31, 2005 which was paid in the third quarter of 2005.   

 
c) The balance of  $356,416 due from JMS, as at December 31, 2005 was subject to normal trade payment terms but 

has since been converted to a note receivable (note 4). 
 
d) During the period July 1 to September 30, 2006, the Corporation was charged and paid fees of $48,692 by a legal 

firm, of which a minority shareholder is a partner (9 months ended September 30, 2006 - $69,910).  At September 
30, 2006 - $35,031 (December 31, 2005 - $22,515) was included in accounts payable due to the legal firm. 

 
e) During 2005, the Corporation agreed to issue 150,000 shares at a value of $0.35 per share to an officer of the 

Corporation to satisfy a liability of $52,500 for past services rendered.  The shares were issued July 11, 2006 and are 
subject to a four month hold period (note 9a(v)). 

 
f) During 2006, the Corporation agreed to issue 300,000 shares at a value of $0.35 per share to a non-executive 

director and a former director of the Corporation to satisfy a liability of $105,000 for past services rendered, and the 
shares were issued on July 11, 2006.  The shares are subject to a four month hold period (note 9a(v)). 

 
4. Note Receivable from JMS Capital Corp.  
 

The note receivable is due from JMS, formerly a related party (as previously described in note 3) for a loan amount 
of $356,416 plus accrued interest of $4,824 (December 31, 2005 - $356,416).  The terms of this Promissory Note are 
that the loan amount is unsecured, bears interest commencing January 1, 2006 at the prime rate of a Canadian 
chartered bank plus 2% and the principal amount of the loan is due December 31, 2006 with interest payable 
monthly. 

 
5. Due from YSV Ventures Inc. 
 

In the previous period YSV Ventures Inc. (“YSV”) was a related party as an officer of Richview was a director of 
YSV.  On April 7, 2006, this officer resigned from YSV and as such YSV and Richview are no longer related 
parties.  The amount due from YSV of $134,943 (December 31, 2005 - $29,741) is non-interest bearing and will be 
settled once the proposed transaction as disclosed in note 7(b) has been closed. 

 
6. Restricted Cash    
 

The restricted cash is comprised of various standby letters of credit as guarantees in connection with the Thierry 
Mine including an irrevocable letter of credit for approximately $396,000 which is secured by the restricted cash, to 
the Ministry of Northern Development and Mines. 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 
Notes to Interim Financial Statements  
Nine Months Ended September 30, 2006 and 2005 
(Unaudited)  
 
7. Mineral Properties and Deferred Exploration Expenditures  

 
a)   Accumulated costs with respect to the Corporation’s interests in mineral properties owned, leased or under option, 

consist of the following: 
 
     June 30,   September 30, December 31, 

 2006   2006 2005 
     Balance Additions (Reductions) Balance Balance  
 

Thierry Mine Project  $  8,199,494 $ 92,796 $            -   $   8,292,290 $   7,583,116 
Pickle Lake/Crow Properties 1,197,815 10,621 -   1,208,436 1,128,959 
Kirkland Lake  1,255,488 15,864 -   1,271,352 1,210,495 
Headway  740,243 -   -   740,243 756,132 

 Other  128,722 13,500 -   142,222 55,747  
 

 $ 11,521,762 $ 132,781 $             -   $ 11,654,543 $ 10,734,449  
  
 Thierry Mine 
 

Effective December 21, 2005 the Corporation completed the acquisition of 100% (previously a 51% beneficial 
interest) of the Thierry Mine from its joint venture partner PGM Ventures Corp. (now Iberian Minerals Corp). 
 
On June 6, 2006, the Corporation entered into an earn-in option agreement with an unrelated party to acquire a 
100% interest in three (3) leased, non-patented contiguous claims in Kapkichi Lake Township and one (1) non-
patented contiguous claim in Ponsford Lake Township.  The total purchase price for the mining claims is $77,000 
and the issuance of 70,000 common shares.  As of September 30, 2006, $5,000 has been paid and the cost of 10,000 
common shares at $0.35 per share has been accrued.  To earn a 100% interest the balance of the purchase price is 
payable as follows: 

  
April 2007 $7,000 and 10,000 common shares 

 April 2008 $15,000 and 20,000 common shares 
 April 2009 $20,000 and 30,000 common shares 
 April 2010 $30,000 
 

Under the agreement, the vendor retained a 2% Net Smelter Royalty with a right for the Corporation to purchase 
from the vendor all of its 2% Net Smelter Royalty for $1,000,000.  

 
Pickle Lake/Crow Properties 
 
On June 6, 2006, the Corporation entered into an earn-in option agreement with an unrelated party to acquire a 
100% interest in five (5) leased, non-patented contiguous claims in Dona Lake Township.  The total purchase price 
for the mining claims is $66,000 and the issuance of 75,000 common shares.  As of September 30, 2006, $6,000 has 
been paid and the cost of 25,000 common shares at $0.35 per share for $8,750 has been accrued.  To earn 100% 
interest the balance of the purchase price is payable as follows: 

 
April 2007 $10,000 and 25,000 common shares 

 April 2008 $20,000 and 25,000 common shares 
 April 2009 $30,000  
  

Under the agreement the vendor retained a 2% Net Smelter Royalty with a right for the Corporation to purchase 
from the vendor all of his 2% Net Smelter Royalty for $1,000,000.   

 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 
Notes to Interim Financial Statements  
Nine Months Ended September 30, 2006 and 2005 
(Unaudited)  
 
7. Mineral Properties and Deferred Exploration Expenditures - Continued  
 

Kirkland Lake 
 

As of September 30, 2006, Richview has a 66.7% interest in the Kirkland Lake joint venture.  An exploration 
program of $540,000 was spent with the expectation of earning an additional 9% interest in the property.  To 
September 30, 2006, the additional 9% interest has not been realized as a binding agreement had not yet been 
executed by the Corporation’s joint venture partner 1572774 Ontario Inc. (“1572774”). 
 
On July 19, 2006, Richview announced it had entered into an agreement to acquire 1572774’s 33.3% interest in the 
Kirkland Lake Property.  The acquisition is conditional on closing of a transaction for the sale of properties in 
Kirkland Lake as described in note 7(b).  At closing, Richview will convey to YSV a 100% interest in the mining 
claims comprising the Kirkland Lake Property. 

 
Other 
 
Eby-Otto Townships 
 
On September 7, 2005, the Corporation entered into an earn-in option agreement with an arm’s length party to 
acquire a 100% interest in 12 leased, non-patented contiguous claims in Eby and Otto Townships, near the town of 
Kirkland Lake, Ontario.  At September 30, 2006, the Corporation had incurred $5,241 of exploration costs. 

  
The 100% interest in the properties will be earned upon: (i) the payment to the optionor of $35,000, of which 
$10,000 has been paid, a further $10,000 is to be paid on September 7, 2006, and a final $15,000 is to be paid on 
September 7, 2007; and (ii) incurring certain exploration costs in relation to the Eby-Otto Properties in the amount 
of $75,000 during the first  year of the agreement, an additional $75,000 during the second year and an additional 
$100,000 during the third year of the agreement.  The 100% interest, once earned, will be subject to a 2% net 
smelter royalty in favour of the original optionor from any and all production from the property. 
 
Lar-Add Property 
 
On March 15, 2006, the Corporation entered into an earn-in option agreement to acquire a 100% interest in 13 
patented contiguous claims in the Larder Lake, Ontario area. 

  
As at September 30, 2006, the Corporation had incurred $54,234 of exploration costs on the Lar-Add Property. 
 
The 100% interest in the property will be earned upon (i) the payment to the optionor of $35,000 (which has been 
paid); (ii) the payment and issuance of $50,000 and 15,000 Richview common shares, respectively on or before 
December 31, 2007; (iii) the payment and issuance of $50,000 and 25,000 Richview common shares, respectively, 
on or before December 31, 2008;  and (iv) the incurring of certain exploration costs in relation to the property in the 
amounts of $100,000 on or before December 31, 2006, an additional $250,000 on or before December 31, 2007 and 
an additional $250,000 on or before December 31, 2008.  The 100% interest, once earned, will be subject to a 2% 
net smelter royalty in favour of the original optionor from any and all production from the property. 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 
Notes to Interim Financial Statements  
Nine Months Ended September 30, 2006 and 2005 
(Unaudited)  
 
7. Mineral Properties and Deferred Exploration Expenditures - Continued  

 
b) On May 18, 2006, Richview and YSV announced that they had entered into a non-binding letter of intent (the 

“Letter of Intent”) pursuant to which Richview intends to sell to YSV interests in certain mineral exploration 
properties in the Kirkland Lake – Larder Lake area of Ontario (“the Properties”).  Pursuant to the terms of the 
Letter of Intent, YSV will acquire the Properties in exchange for the issuance to Richview of a number of common 
shares of YSV at a price to be negotiated.  The actual number of shares to be issued will be negotiated between the 
parties, and, will primarily be based on the value ascribed to the Properties pursuant to a valuation to be completed 
by an independent qualified valuator.  Completion of the proposed transaction is subject to a number of conditions, 
including but not limited to, TSXV acceptance.  The proposed transaction cannot close until the required YSV 
shareholder approval is obtained.  
 

8. Income Taxes  
 
a) Provision for Income Taxes - Current 
 

Major items causing the Corporation’s income tax rate to differ from the Canadian statutory rate of approximately 
36.12% (2005 - 36.12%) were as follows: 

 Nine Months Ended Year Ended 
    September 30, December 31, 

 2006 2005  
 

Loss before income taxes $ (2,306,788) $ (1,307,896)  
Expected income tax recovery based on statutory rate (833,212) (472,412) 
Adjustments resulting from: 

Non-taxable or non-deductible items 353,128  (75,401) 
Taxable portion of temporary differences (15,006) (6,096) 

   Non-business loss not tax effected - 173,632 
Future tax effect of non-capital losses carried forward 495,090 380,277  

Provision for income taxes - current $           -   $               -    
 
b) Future Income Taxes 
 

The approximate tax effect of each type of temporary difference that gives rise to the Corporation’s future income 
tax assets and liabilities is as follows: 

 
 Nine Months Ended Year Ended 
 September 30, December 31, 
 2006 2005  

 
Tax benefits renounced on flow-through shares $  (3,199,598) $  (3,199,598) 
Undeducted share issue and related costs 577,907 372,886 
Non-capital losses 1,113,007 637,917 
Tax benefits of exploration pools acquired from PGM 19,866,000 19,866,000  
Future income tax asset, before valuation allowance 18,373,316 17,677,205 
Valuation allowance (18,373,316) (17,677,205)  
Net future income tax asset $                -   $               -    



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company) 
Notes to Interim Financial Statements  
Nine Months Ended September 30, 2006 and 2005 
(Unaudited)  
 
8. Income Taxes - Continued  
 
c) Tax Loss Carry-Forwards 
 

The non-capital losses that may be utilized to reduce taxable income in future years expire at the end of the 
following years. 

 
 2009  $    271,435 
 2010  505,398 
 2014  167,759 
 2015  821,513 

  2026  1,370,681  
   $ 3,136,786  

 
 
9. Share Capital  
 

Authorized 
 

Unlimited Preference shares 
Unlimited Common shares 

 
a) Issued and outstanding common shares  

 
 Shares Amount  

 
  Balance December 31, 2005 (audited)  63,777,341 $  12,740,334 

Shares issued in connection with an earn-in option (i) 10,000 3,500 
Shares issued under private placements (ii) 15,571,429 4,566,515 
Shares issued under private placements (iii) 285,714 83,500 
Shares issued under private placements (iv) 5,000,000 1,475,671 
Shares issued for professional services (v) 450,000 157,500 
Shares issued in connection with an earn-in option (vi) 10,000 3,500 
Share issue costs -   (1,130,553)  

 
Balance September 30, 2006   85,104,484 $ 17,899,967  

 
(i) In April, 2006, the Corporation issued 10,000 common shares at a price of $0.35 per share to an arm’s length party 

in connection with an earn-in option as described in note 7(a). 
 

(ii) In May, 2006, the Corporation completed a private placement for gross proceeds of $5,450,000 through the 
issuance of 15,571,429 units at a price of $0.35 per unit.  Each unit consists of one common share and one half 
share purchase warrant.  Each whole warrant entitles the holder to acquire one additional common share at an 
exercise price of $0.50 for a period of two years following the closing date.  All securities issued pursuant to the 
private placement are subject to a four month hold period following the closing date.  The 7,785,715 warrants 
issued were assigned a value of $883,485 based on the Black Scholes option pricing model.  The Corporation has 
the right to call the warrants by giving 30 days notice at any time if the average closing sale price of the 
Corporation’s common shares exceeds $1.00 per share for 20 trading days within any 30 trading day period.  The 
call price of the warrants is $0.01 per whole warrant.  The Corporation paid fees in respect of this placement in an 
amount equal to 10% of the gross proceeds raised plus broker warrants equal to 934,286 broker warrants 
excercisabable at a price of $0.40 per share for a period of 18 months following the closing date. 

 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company 
Notes to Interim Financial Statements  
Nine Months Ended September 30, 2006 and 2005 
(Unaudited)  
 
9. Share Capital - continued  
 
 
(iii) In May, 2006, the Corporation completed a private placement for gross proceeds of $100,000 through the issuance 

of 285,714 units at a price of $0.35 per unit.  Each unit consists of one common share and one half share purchase 
warrant.  Each whole warrant entitles the holder to acquire one additional common share at an exercise price of 
$0.50 for a period of two years following the closing date.  All securities issued pursuant to the private placement 
are subject to a four month hold period following the closing date.  The 142,857 warrants issued were assigned a 
value of $16,500 based on the Black Scholes option pricing model.  The Corporation has the right to call the 
warrants by giving 30 days notice at any time if the average closing sale price of the Corporation’s common shares 
exceeds $1.00 per share for 20 trading days within any 30 trading day period.  The call price of the warrants is 
$0.01 per whole warrant 

 
(iv) In July, 2006, the Corporation completed a private placement for gross proceeds of $1,750,000 through the 
issuance of 5,000,000 units at a price of $0.35 per unit.  Each unit consists of one common share and one half share 
purchase warrant.  Each whole warrant entitles the holder to acquire one additional common share at an exercise 
price of $0.50 for a period of two years following the closing date.  All securities issued pursuant to the private 
placement are subject to a four month hold period following the closing date.  The 2,500,000 warrants issued were 
assigned a value of $274,329 based on the Black Scholes option pricing model.  Following expiry of the hold 
period, Richview shall have the right to call the warrants by giving 30 days notice at any time if the average 
closing sales price of the corporation’s common shares exceeds $1.00 per share for 20 trading days within any 30 
trading day period.  The call price of the warrants is $0.01 per whole warrant. 

 
(v) In July 2006, the Corporation issued 450,000 common shares at $0.35 per share in return for professional services 

rendered.  150,000 common shares are in settlement of a debt for services rendered in 2005 by an officer of the 
Corporation (note 3(e)) with respect to the Kirkland Lake property and $52,500 had been capitalized as deferred 
exploration costs in 2005.  The remaining 300,000 common shares are to be issued to a current non-executive 
director and a former director and officer of the Corporation (note 3(f)) and have been expensed.  All shares issued 
will be subject to a four month hold period from the date of issuance. 
 

(vi) In September 2006 the Corporation issued 10,000 common shares at a price of $0.35 per share to an arm’s length 
party in connection with an earn-in option as described in note 7(a). 

 
b) Share purchase warrants 

 
The share purchase warrants outstanding are as follows: 

 
 Year Number of Assigned Exercise Expiry Risk Free Expected 
 Issued Warrants Value Price Date Rate Volatility  

 
2004 300,000 $   52,500 $   0.30 02/28/07 3.25% 72% 
2004 833,250 82,096 1.00 11/18/09 4.5% 82% 
2005 2,850,000 330,939 0.90 12/30/07 4.15% 100% 

  2006 934,286 168,372 0.40 11/15/08 4.67% 100% 
  2006 7,785,715 883,485 0.50 5/15/08 4.67% 100% 
  2006 142,857 16,500 0.50 5/19/08 4.67% 100% 
  2006 2,500,000 274,329 0.50 7/19/08 4.67% 100%  

 15,346,108 $ 1,808,221       
 

The Corporation estimates the fair value of the purchase warrants at the date of grant using the Black Scholes 
option pricing model.  The expected life of the warrants is assumed to extend to the expiry date. 

 
 



 
 

RICHVIEW RESOURCES INC. 
(A Development Stage Company 
Notes to Interim Financial Statements  
Nine Months Ended September 30, 2006 and 2005 
(Unaudited)  
 
9. Share Capital - continued  
 
d) Stock option plan 
 

The Corporation has a stock option plan which provides for the grant of options to officers, directors, employees 
and other service providers at the discretion of the directors.  At the meeting of shareholders held June 5, 2006, the 
plan was amended to increase the maximum number of shares reserved for issuance from 4,000,000 to 10,000,000 
common shares.   
 
During 2006, the Corporation granted 8,150,000 options exercisable for one common share each at prices ranging 
from $0.35 to $0.40 per share for a five year period.  The terms of the options granted provided that none of the 
options could be exercised until the amended plan was approved by the shareholders and the TSX Venture 
Exchange.  The fair value of the options was estimated on the date of the grant using the Black Scholes option 
pricing model with the following weighted average assumptions:  expected volatility of 100%; expected dividend 
yield of 0%; risk-free interest rate of 4.67% and expected life of five (5) years.  The options were valued at 
$2,118,703 and will be expensed as they vest.  For the three months ended September 30, 2006, stock 
compensation expense of $172,887 was charged to earnings with an equivalent offset credited to contributed 
surplus to reflect the vested portion of the fair value of stock options granted.  During the period, 1,000,000 options 
expired. 
 
As of September 30, 2006, the weighted average exercise price of options outstanding and options exercisable 
are as follows: 

 
 Total Options Weighted 
 Options  Currently Average Expiry 
 Outstanding Exercisable Exercise Price Date  

 
At December 31, 2005                                                                                        

Granted 2,250,000 1,406,250 $ 0.35 Feb. 14, 2011 
 Granted 2,150,000 1,343,750 0.40 Feb. 14, 2011 
 Granted 3,000,000 828,125 0.35 June 5, 2011 
 Granted in connection with 
  private placement 750,000 468,750 0.40 June 5, 2008 
 Expired (1,000,000) -     
  
At September 30, 2006 7,150,000 4,046,875 $ 0.37 

 
 
10. Loss Per Common Share  

 Three Months Ended Nine Months Ended 
 September 30, September 30, 
 2006 2005 2006 2005  

Net loss attributable to common shareholders 
- basic and fully diluted $    (458,766) $      (218,732)   $ (2,306,788) $    (397,468)  
Weighted average common shares outstanding 
- basic and fully diluted (1) 84,009,919 58,063,917      73,266,546    57,363,524  
 
Basic and fully diluted loss per common share $ (0.01) $ (0.00) $ (0.03) $ (0.01)  
 

(1)  The options and warrants outstanding were excluded from the computation of diluted loss per share because their 
impact was anti-dilutive. 
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11. Asset Retirement Obligation  
 

In June 2006 the Corporation completed an independent review of its asset retirement obligations in connection 
with the final reclamation and closure of the Thierry Project. 
 
Total capital required to decommission and restore is estimated to be $396,688. An irrevocable letter of credit in 
the amount of $396,688 has been given to Ministry of Northern Development and Mines (note 6).   Management 
anticipates that such obligations will substantially be settled at or near the closure of the Thierry Project.  The 
current plan would be completed over a 2 year period based on known resources extending to 2018. 
 
In view of the uncertainties concerning environmental remediation, the ultimate cost of asset retirement 
obligations could differ materially from the estimated amounts provided.  The estimate of the total liability for 
asset retirement obligation costs is subject to change based on amendments to laws and regulations and as new 
information concerning the Corporation’s operations becomes available.  Future changes, if any, to the estimated 
total liability as a result of amended requirements, laws, regulations and operating assumptions may be significant 
and would be recognized prospectively as a change in accounting estimate, when applicable.  Environmental laws 
and regulations are continually evolving in all regions in which the Corporation operates.  The Corporation is not 
able to determine the impact, if any, of environmental laws and regulations that may be enacted in the future on its 
results of operations or financial position due to the uncertainty surrounding the ultimate form that such future 
laws and regulations may take. 

 
12. Financial Instruments  
 

Fair value 
 

The carrying amount of cash and term deposits, short-term investments, GST receivable, note receivable, restricted 
cash and accounts payable and accrued liabilities approximates their fair value because of the short-term maturities 
of these items.  The fair values of amounts due from related parties are not readily determinable due to the absence 
of a market for such instruments. 

 
 Commodity price risk  
 

The ability to develop its mineral properties and the future profitability of the Corporation is directly related to the 
market price of precious metals. 

 
13. Commitments  

 
Under the terms of an agreement that expires September 30, 2007 for the Corporation’s premises, its future lease 
payments are as follows: 
 
  Remainder of 2006 $ 12,516 
  2007   37,548 
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14. Legal Proceeding  
 

The Corporation, two current directors and two former directors have been named in a statement of Defence and 
Counterclaim (“Counterclaim”) filed in the Province of Ontario by a former director of the Corporation. The 
Counterclaim was filed in response to a Statement of Claim made by the former related parties JMS Capital Corp. 
and 1597318 Ontario Inc. and their shareholders. 

 
The Counterclaim calls for damages from the Corporation and the named directors and former directors for: 

 
a) wrongful dismissal and/or breach of contract in the amount of $1,225,000. 
 
b) damages for breach of fiduciary duty, breach of trust, conspiracy and fraud in the amount of $1,000,000; and  
 
c) aggravated exemplary and/or punitive damages in the amount of $100,000. 
 
The Corporation believes that the Counterclaim is without merit and intends to vigorously defend itself and the 
named directors.  The outcome of this action cannot be determined and no amounts have been provided for in these 
financial statements. 

 
15.  Supplementary Information  
 
    September 30,  December 31, 

 2006 2005  
 
Cash consists of: 
 Cash  $   (184,686) $  1,206,303 
 Short term investments 4,206,303 -    

            $ 4,021,617  $ 1,206,303   
 
 Three Months Ended  Nine Months Ended 
 September 30,  September 30, 
 2006 2005 2006 2005  

 
Non cash transactions:   
 Shares issued for services $   157,500 -   $     52,500 $   58,625 
 Stock options issued for compensation -   -   85,319 -   
 Shares issued for earn-in option  3,500  -   7,000  -   
 Warrants issued for services -   -   168,372 -   
 Shares to be issued for land option purchase 12,250   -   12,250 -   
 Asset retirement obligation -   -   396,688 -   
 
Cash paid for:  
 Interest  -    -   -   -   
 Income taxes -   -   -   -   
  
15. Comparative Figures  
 

Subsequent to completion of the June 30, 2006 interim financial statements, the Company determined that stock 
option expense for the three month period then ended had been overstated by $339,010 and that $567,086 had been 
misclassified between "Share capital" and "Warrants".  The Company has re-issued its June 30, 2006 interim 
financial statements to reflect these changes and the September 30, 2006 interim financial statements properly 
reflect the results of these changes. 
 


